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Today thorough knowledge of the nature of in
ever increasing importance. Income taxation has
the fiscal machinery of almost every nation of

< Previous Item | Next ltem >

answer to the question, “What is income?” has

E (Thumbnails) % 7 U > 7 ‘a—%) k \ /\O“AT‘/\‘Z)S\ academic. In so far as they have written on the

economists may be divided into two general groups;

e .
4%%2‘_\‘ é ﬂi —ﬁqo income as a flow of services from wealth and hwman beings, and those

who use the term to mean a flow of commoditics and services, that is,

the wealth itself. The service definition has found its chief supporter
in Professor Irving Fisher; his book, The Nature of Capital and
Income, is now a classic in the field. The wealth definition was well
presented by Professor Carl C. Plehn in his presidential address before
the Americaxy Ecoxomic Association last year in Washington.
Professor Fisher defines income as “a flow of services through a
period of time,” asserting, “The only true method, in our view is to
regard uniformly as income the service of a dwelling to its owner
(shelter or money rentals), the service of a piano (music), and the
service of food (nourishment) ; and in the same uniform manner to ex-
clude alike from the category of income the dwelling, the piano, and
even the food.” Commodities have no place in the definition; in-
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1. Income Defined

Today thorough knowledge of the nature of income is a matter of

ever increasing importance. Income taxation has won a firm place in

< Previous Item | Next ltem > the fiscal machinery of almost every nation of the world, and the

answer to the question, “What is income?” has ceased to be merely

academic. In so far as they have written on the subject of income,

Stable URL economists may be divided into two general groups, those who define

income as a flow of services from wealth and hwman beings, and those

who use the term to mean a flow of commoditics and services, that is,

the wealth itself. The service definition has found its chief supporter

in Professor Irving Fisher; his book, The Nature of Capital and

Income, is now a classic in the field. The wealth definition was well

presented by Professor Carl C. Plehn in his presidential address before
the Americaxy Ecoxomic AssociaTion last year in Washington.”

Professor Fisher defines income as “a flow of services through a
period of time,” asserting, “The only true method, in our view is to
regard uniformly as income the service of a dwelling to its owner
(shelter or money rentals), the service of a piano (music), and the
service of food (nourishment) ; and in the same uniform manner to ex-
clude alike from the category of income the dwelling, the piano, and
even the food.”” Commodities have no place in the definition; in-
come is received only when a service is rendered.

The service definition possesses enviable simplicity, and no one can
read Professor Fisher’s analysis without being profoundly impressed
with its clarity and logic. As a measure of social welfare it is an
extremely helpful concept. One concentrates attention on the goal
of society—want satisfaction. But serious difficulties arise from the

https://www.jstor.org/stable/1807115
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THE DEFINITION OF INCOME
1. Income Defined

Today thorough knowledge of the nature of income is a matter of
ever increasing importance. Income taxation has won a firm place in
the fiscal machinery of almost every nation of the world, and the
answer to the question, “What is income?” has ceased to be merely
academic. In so far as they have written on the subject of income,
economists may be divided into two general groups, those who define
income as a flow of services from wealth and huwman beings, and those
who use the term to mean a flow of commodities and services, that is,
the wealth itself. The service definition has found its chief supporter
in Professor Irving Fisher; his book, The Nature of Capital and
Income, is now a classic in the field. The wealth definition was well
presented by Professor Carl C. Plehn in his presidential address before
the American Ecovomic AssociaTiow last year in Washington.”

Professor Fisher defines income as “a flow of services through a
period of time,” asserting, “The only true method, in our view is to
regard uniformly as income the service of a dwelling to its owner
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